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Wage and Benefit Settlements in Construction — 2003

Settlements in newly negotiated labor agreements reported to the Construction Labor
Research Council in 2003 averaged $1.42 or 4.3 percent for their first year. The average
second year increase for multi-year agreements was $1.39 or 3.8 percent. The first year
increase percentage is at the mid-point of the 4.1 to 4.5 range of first year averages
since 2000.

Average first year increase rose somewhat from 2002 when the first year average was
$1.35 or 4.1 percent. For subsequent contract years, this year's increases were smaller

than those of 2002. The 2003 second year percentage increase was the smallest since
1999,

MNew agreements most commonly resulted in increases of between three and five
percent. For the second and third years, two-thirds of all settlements were within this
range. Increased health and welfare contributions accounted for a significant portion of
the total increase amount. The average amount allocated to health and welfare was
.63

Reqgional Variation

The average first year increase was greatly influenced by where the contract was
negotiated. Following recent patterns, above average amounts negotiated in the middle
atlantic were offset by more modest increases in the West. Settlements in the middle
atlantic were over $.70 and 1.5 percentage points higher than the national average.

The trend toward higher first year increases was followed in all regions, except the east
north central. The east north central, with the most workers covered, dampened the
impact of other higher regional increases, While middle atlantic increases were highest,
their impact was limited because of a lower level of bargaining activity.

Craft Variations
Individual craft averages were clustered around the all craft average. All but two, on the
low side, were within a half a percentage point of the all crafts average. Laborers, with

the most workers covered by new agreements, had the lowest dollar increase, but also
the highest percentage rise,
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Construction Settlements
First Year Increase in Wage Plus Benefit Rate
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Contract Duration

As in most years, agreements of three years or more were most commoen. The
difference this year was a reduced tendency to negotiate agreements of more than three
years. The pattern of even longer agreements which had been growing in recent years
has, therefore, subsided.

Industry Economic Climate

Construction employment experienced slow steady gains throughout 2003, Employment
for the year will be close to the 6.8 million high of 2001. The construction unemployment
rate has fluctuated between nine and ten percent most months.

The growth in employment is somewhat misleading. Volume increases have been in
residential construction while commercial, industrial and other sectors more likely to be
unionized continue to decline. Public activity has been stronger than private non-
residential.

Inflation, as measured by the Consumer Price Index, will increase by close to two
percent for the third straight year, Increases in construction wage and fringe settlements
exceeded increases in CPI as they have for many years.
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United States

Middle Atlantic
Pennsylvania

Southeast
Alabama
Tennessee

East North Central
Hinois
Michigan
Ohio

South Central

Wast

1 Areas with a sufficient number of selilements Lo shaw a meaningful average

Coverage
Settlements

300

37
18

78
22
32

120
49
21
22
19

26

2 Weighled by number of workers covarad.
* Tao few agreements to show a meamnglul average

Wage and Benefit Settlements
United Stales, Selected Regions and States?

Workers

273,149

30,245
13,782

45,915
6,777
18,985

105,642
32,893
36,086
17,755
15,779

58,731

Dollar

15t
Year

$1.42

2.15
2.29

0.97
0.65
0.84

1.54
1.91
1.46
1.04
1.15

1.19

Average Increase2

2nd
Year

£1.39

Percent

1st
Year

43 %

5.9
56

4.2
3.0
4.4

4.2
4.8
4.0
3.4
46

3.5

2nd
Year

38 %
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STATES and REGIONS

N naland West North Ceniral
Connecticut lowa
Maine Kansas
Massachusetts Missouri
Mew Hampshire Mebraska
Rhode Island
Vermant South Central
Middle Atlantic Arkansas
Louisiana
District of Columbia New Mexico
Delaware Cklahoma
Maryland © Texas
New Jersey
New York Mountain-Northern Plains
Pennsyvania
Colorado
Southeast Montana
Morth Dakota
Alabama South Dakota
Florida Utah
Georgia Wyoming
Kentucky
Mississippi Southwest Pacific
MNorth Carolina
South Caralina Arizana
Tennessee California
Virginia Hawaii
Nevada
East North Centra
M st
linois
Indiana Alaska
Michigan Idaho
Minnesota Qregon
Chio Washington
West Virginia
Wisconsin

This repor has been prepared from information collected and maintained by CLRC.
Reasonable effords have been made to assiure the accuracy ol the data, summaries
and analyses. Howeaver, due lo the nalure of the infarmation and the collection procass,
accuracy, cannot be guaraniesd. CLRC disclaims any hiability from any damages of any
kind which may result from the use of these data.



